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THE UNITED STATES VIRGIN ISLANDS

OFFICE OF THE GOVERNOR
GOVERNMENT HOUSE

Charlotte Amalie, V.I. 00802
340-774-0001

June 24, 2009

Honorable Louis Patrick Hill
President

28th Legislature of the Virgin Islands
Capitol Building

St. Thomas, Virgin Islands 00802

Dear President Hill:

Enclosed is the Executive Budget for Fiscal Year 2010 for the Government of the Virgin Islands
(“Government”). 1 would like to express my appreciation to the members of the 28" Legislature in
understanding the need for the delayed submission and recognition of the challenging circumstances
that face our Territory, as well as the nation. This year has required and will continue to require
continuous communication between the branches of government and a willingness to accept less, yet
do more, as we adjust to the downturn in the economic and financial landscape. | thank you for your
leadership.

We are faced with difficult choices as a government, great challenges as a community, and real
hardships, as the Virgin Islands confronts the grim reality of the global recession that has reached our
shores. The economic downturn that our country faces, along with much of the world, has reached our
Territory in a manner that has reduced private sector activity, reduced staffing levels in both the private
and public sectors, and led to a corresponding decrease in governmental revenues. As an economy that
depends primarily on national and international forces beyond the direct influence of the Government
for our economic growth, this situation is not unexpected. We have made every effort in this budget to
moderate our response to the financial difficulties that have beset our Territory and indeed all of the
states across the country. We started off FY2009 with a General Fund budget submission of $867.3
million, but by January 2009 had to request a reduction in General Fund appropriation by $23.8 million
to $843.5 million.

The passage of the $787.0 billion American Recovery and Reinvestment Act of 2009 (“ARRA”)
earlier this year provided for approximately $280.0 million in formula-derived funding. These monies are
primarily an additive to existing programs and will allow for expansion of the services and initiatives in
the areas of energy efficiency, education, health care, labor, and law enforcement. This funding will be
supplemented with other ARRA programs that are subject to a competitive funding process that our
central Government and semi-autonomous entities identify and pursue for critical projects across the
Territory. In addition to the stimulus activity to be generated by the ARRA funding, we have submitted a
bonding request for your consideration for some critical infrastructure projects. This wide range of new
funding will support our economy during this challenging time as the monies will be targeted to our local






